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Government unveils draft law on burned regions
Greece•s Ministry of Environment, Energy and Climate

Change on 26 October unveiled a draft law, seeking to guar-
antee optimum protection against unauthorized construc-
tion and development in areas of east Attica prefecture
ravaged by wildfires in August 2009.

The purpose of the draft legislation is to abolish what the
government calls •forest-killingŽ regulations and to create
infrastructure (forestry maps-forest registry) aimed at pro-
tecting ecosystems and state land. The primary measures to
be introduced by the proposed bill include a temporary sus-
pension of all construction work, even in areas where build-
ing is allowed, and the establishment of a three-member
committee on demolitions to eradicate the widespread phe-
nomenon of unauthorized construction in burnt regions.
The draft law also provides the inclusion of all wildfire-rav-
aged land in the land registry (cadastre) process if not reg-
istered yet, and suspends implementation of current
regulations for differentiating land as defined as forest from
that of a forested area.

The draft law•s regulations refer to two time periods: the

time until a burnt area is proclaimed destined for reforesta-
tion, followed by the period between declaring land des-
tined for reforestation and the ratification of forest maps for
the area in question. Specifically, construction will be sus-
pended in areas where building is currently allowed but are
within a region considered under reforestation. The sus-
pension will last until maps of forestland have been finalized. 

Exempted from this ban are legally built structures and
those with legitimate building licenses issued before the
wildfires, following an inspection by the special committee.
A special committee on demolitions will be set up to erad-
icate the phenomenon of unauthorized building in burnt
regions, with technical support from the Hellenic Mapping
and Cadastral Organization (OKXE). Moreover, land reg-
istry procedures will begin at once in the regions that have
not been registered with OKXE yet and a forest map will be
drawn up immediately. The draft law also provides for the
suspension of section 3, paragraph 1, article 1, of Law No
3208/2003 that defines the criteria based on which an area
is characterized as a forest or forest land. 

GREECE
FIRES

CYPRUS|TOURISM
Tourism earnings fall 
16.1 % January-September
Cyprus•s earnings from tourism fell 16.1% in the first
nine months of 2009, mirroring a decline in visitors over
the summer season. Tourism earnings represent 10.6% of
Cyprus•s gross domestic product, which is in recession
after recording two successive quarters of negative
growth. Revenue from January until the end of Septem-
ber was estimated at  1.23 million, down from   1.47
million in the same period of 2008, the statistics depart-
ment said on 27 October, cited by Reuters. In September,
earnings plummeted 19.1% year-on-year, down  200
million from  247 million in September last year, on the
back of a 9.6% year-on-year drop in arrivals that month. 

GREECE|ECONOMY
Credit expansion 
at 5.4% in September
The Bank of Greece said on 27 October that credit ex-
pansion growth, measuring funding to domestic enter-
prises and households, slowed further in September to
5.4%, from 6.0% in August and 15.9 % in December
2008. The central bank, in a monthly report, said fund-
ing to domestic enterprises totaled  1.05 billion in Sep-
tember, for an annual growth rate of 6.8%, down from
7.3% in August and 18.7% in December 2008. Bank
lending slowed towards most business sectors, with the
exception of the farm and other financial institutions
where it rose, while it remained almost unchanged in the
commerce sector (7.6% in September from 7.8% in Au-
gust). Credit expansion in the manufacturing sector
shrank 1.0% in September from 0.2% in August and
15.8% in December 2008, while in the construction sec-
tor it rose by 2.4% in September, from 5.1% in August
and 35.2% in December 2008. Net funding towards
Greek households totaled  529 million in September for
an annual growth rate of 3.9%, compared with 4.7% in
August and 12.8% in December 2008. Mortgage loans
totaled  403 million (the second highest figure this year)
for annual growth rate of 4.4% in September, from 4.8%
in August and 11.5% in December 2008. 

GREECE|TOURISM
Merged culture and tourism
ministry faces marbles issue
Greece•s Culture and Tourism Minister Pavlos Ger-
oulanos said on 27 October that his top priority would be
to organize the newly merged ministry of culture and
tourism and the solutions that need to be given to lin-
gering problems, while clarifying that he is the only one
responsible for the culture sector, news agencies reported.
On the strategy being followed for the return of the
Parthenon Marbles to Greece, Geroulanos stressed that
the efforts will continue. He also noted that the British
Museum appeared to be concerned, since it had taken
the trouble to distribute leaflets giving its positions called
•why the Marbles must stayŽ (at the British Museum).
•Melina Mercouri (the late PASOK culture minister)
was the one to first raise the issue and we continue the ef-
forts,Ž he said. The minister underlined that the state-
run media should play a leading role in the promotion of
culture issues. Geroulanos told reporters that the candi-
dates for the post of the ministry general secretary have
been narrowed down to four based on the CVs submit-
ted online. On the issue of the Thessaloniki Film Festi-
val and the state awards, Geroulanos urged people in the
film industry to recommend the right solutions. He also
stated that the portfolio of Deputy Minister Angeliki
Gerekou has not been defined yet.

Romanian President Traian Basescu said his country
will not be able to honor all the requirements of its
bailout loan agreements with the International Mone-
tary Fund. An IMF delegation was expected to head to
Romania last week to evaluate the Balkan country•s eco-
nomic performance, news agencies reported. Basescu said
some terms of the $17.1 billion agreement to fight the
economic crisis will have to change. •The agreement for
2010 must be revisedŽ, agency Agerpres quoted Basescu
as saying on 26 October. •It is clear that certain changes
must be made, (...) because Romania will not be able to
fulfill all its commitments by December 31.Ž

Basescu also said that the Romanian leu•s current level
is •optimalŽ and Romania must ensure it continues to re-
ceive international aid to avoid currency weakness that
would badly hurt households. The leu has stabilized at
around 4.29 to the euro, after dropping to near-seven
month lows on the collapse of the centrist minority gov-
ernment earlier this month.

The IMF said it would start a second review of Ro-
mania•s aid package on October 28, relenting on previous
plans to postpone the mission until a new government
was formed. However, it warned a follow-up mission may
be needed.

Basescu calls for revising IMF agreement

ROMANIA
ECONOMY 

Bulgaria gets more EU funds 
to shut down Kozloduy reactor
The European Commission on 27
October offered Bulgaria an addi-
tional  300 million ($450 million) to
help it close down its Soviet-era Ko-
zloduy nuclear power plant. The offer,
which adds to the  550 million that
the European Union has already
given Bulgaria to decommission the
plant, will cover costs incurred over
the next three years. The sum must
now be approved by the European
Parliament and by the bloc•s member
states.

•This investment in a safer and
more sustainable Bulgarian energy
network illustrates our desire to see
Bulgaria fully integrated into the
common European energy market. I
believe this is an important signal of
European solidarity and our determi-
nation to treat all member states
equally,Ž European Commission Pres-
ident Jose Manuel Barroso said in a

statement.
In January, at the height of the Rus-

sia-Ukraine gas row, the government
asked for EU permission to re-start
some of the Kozloduy reactors, but
the request was turned down by Brus-

sels. The additional EU funds is also
expected to help mitigate the impact
of job losses as a result of the plant•s
closure and support Bulgaria•s efforts
to improve the country•s energy effi-
ciency.

BULGARIA
ENERGY

The Bulgarian nuclear power plant during a sunrise in the town of Kozloduy|ANA/EPA/VASSIL DONEV
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New financial service 
through Telenor Pakistan
Telenor Pakistan and Tameer Micro-
finance Bank have announced the
launch of easypaisa, - which they say
is a uniquely convenient and safe way
for the people of Pakistan to carry out
financial transactions, Norway Post
reported on 24 October . 

According to Telenor easypaisa
users will have the freedom to make
bill payments and send and receive
money at thousands of outlets and in
addition manage their bank accounts
over their mobile phones. easypaisa
combines the best from the financial
and mobile sectors, offering the first
branchless banking solution of its
kind in Pakistan.

“easypaisa will allow users across the
board to access convenient and secure
financial services. In an environment
where only 12% of the adult popula-
tion is formally served with financial
services, easypaisa will promise
tremendous financial empowerment”,
said Chief Executive Officer, Telenor
Pakistan, Jon Eddy Abdullah.

“The Telenor Group strongly be-
lieves that financial service is an area
where telecommunication can con-
tribute in providing social and eco-
nomic growth. The launch of
easypaisa puts Telenor Pakistan and
Tameer Microfinance Bank in the
forefront of offering new innovative
services that promise people empow-

erment and convenience in carrying
out financial transactions”, said Sigve
Brekke, Executive Vice President of
the Telenor Group, and Head of Te-
lenor Asia. 

The Telenor Group is listed on the
Oslo Stock Exchange, with head-

quarters in Oslo, Norway. Telenor
started out as a public company in
1855 and builds on more than 150
years of telecom experience. 

The Telenor Group provides
telecommunication services in 13
countries across Europe and Asia.

Telenor Pakistan is getting a larger chunk of the telecoms market| TLENOR PK

NORWAY
TELECOMS

In a move some might say shows the
economic distance between Iceland
and the rest fo the world, not to men-
tion the geographic one, Icelanders
will in the future have to go abroad to
buy a Big Mac since US fastfood
giant McDonald’s is to close its
restaurants in the North Atlantic is-
land-nation, public Deutsche Presse
Agentur (dpa) reported on 27 Octo-

ber. All three McDonald’s restaurants
in Iceland were to close at the end of
October due to the high costs of im-
porting products used to make the
menu items, franchise owner Jon Og-
mundsson said. 

Import costs have rocketed as the
Icelandic currency has dropped in
value to other currencies in the wake
of the financial crisis that hit Iceland

a year ago. 
McDonald’s, the world’s largest

chain of hamburger fast food restau-
rants, arrived in Reykjavik in 1993 the
country’s then prime- minister David
Oddsson attended the opening when
the country was on an upward trajec-
tory of wealth and expansion.

Ogmundsson has plans to open a
domestic hamburger chain instead.

McDonald’s Iceland outlets to close

ICELAND
ECONOMY

Swiss Agrochemicals Company Syngenta AG re-
ported third quarter’s sales down 12 %  to $2 billion
on early last week , Deutsche Presse Agentur (dpa)
reported. 

The company noted that in the first nine months of
the year “sales were unchanged at constant exchange
rates” and stood at $8.7 billion. 

Syngenta makes seeds, pesticides and other protec-

tion products and is one of the largest companies in
its field. 

In Europe and North America, “grower sentiment
was subdued in a shorter season with lower pest pres-
sure,” while Syngenta said credit constraints in East-
ern Europe contributed to a reduction in volume. 

Agriculture businesses have been hit as prices in
the sector have fallen.

Syngenta sales 12% down in third quarter

SWITZERLAND
PESTICIDES

ICELAND|JUSTICE

Lawyers to sue over 
government’s Icesave
A group of Icelandic lawyers is preparing a case against the
Icelandic state over the Icesave deal currently nearing com-
pletion. The group believes the executive power wielded in by
the government has gone beyond its legal remit. The poten-
tial case rests on whether or not the government has the legal
authority to saddle the population with so much debt. The
lawyers are still working and no formal subpoena has yet
been made. The case is being looked into because the cir-
cumstances are unprecedented. The Icesave loan contract has
no expiry date and will cost ISK 100 million in interest every
day – ISK 3 billion a month. The total loan amount is equiv-
alent to half of Iceland’s 2009 GDP (predicted by the Cen-
tral Bank of Iceland). The group of lawyers would like it
decided in court whether a government in Iceland can legally
sign off on such a deal, or if there is a limit on how much
one government can borrow. Eirikur S. Svavarsson is one of
the lawyers in the group. He told Stod 2 News that the gov-
ernment has, for the second time, overextended its authority
in the Icesave issue by signing the new bill last week. He
claims government officials also had no right to sign the
original deal back in June – which was later amended by par-
liament and then by British, Dutch and Icelandic negotiators
and is now back in parliament as a new piece of legislation.

SWITZERLAND|PESTICIDES

Syngenta sales 12% down 
in third quarter 
Swiss Agrochemicals Company Syngenta AG reported
third quarter’s sales down 12% to $2 billion on early last
week , Deutsche Presse Agentur (dpa) reported.  The
company noted that in the first nine months of the year
“sales were unchanged at constant exchange rates” and
stood at $8.7 billion. Syngenta makes seeds, pesticides
and other protection products and is one of the largest
companies in its field.  In Europe and North America,
“grower sentiment was subdued in a shorter season with
lower pest pressure,” while Syngenta said credit con-
straints in Eastern Europe contributed to a reduction in
volume.  Agriculture businesses have been hit as prices in
the sector have fallen.

NORWAY|BUSINESS

New subsea contracts 
to Aker Solutions 
Aker Solutions has been awarded 2 contracts by Statoil-
Hydro to deliver subsea equipment to its Visund and Troll
fields in the North Sea, including subsea tree number 100
for Troll. Combined contract value is approximately 300
million Norwegian crowns, and it covers 6 subsea trees,
with control systems, for the Visund field, and three subsea
trees with controls for the Troll field, Norway Post reported
early this week.  Both contracts are call-offs from existing
frame agreements between StatoilHydro and Aker Solu-
tions. “These contracts mark some interesting and enjoy-
able milestones,” said Mads Andersen, executive vice
president, Aker Solutions. “The three Troll subsea trees will
be number 98, 99 and 100 that we deliver to this giant field
development, which we shipped the first subsea tree to in
1999. Troll represents a cornerstone of Norway’s offshore
oil and gas production and we are proud to still play a part
in this.” Aker Solutions has also delivered subsea equip-
ment to the Visund field since 1997. So far the company
has delivered 27 subsea trees to Visund and Visund North.
The six new subsea trees for the Visund field will be
equipped with Aker Solutions’ most advanced subsea tech-
nology, which the company says will enable oil and gas pro-
duction from so-called intelligent wells. 
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State Secretary for Regional Development of the Ministry
of Economy and Regional Development Dejan Jovanovic,
head of the European Commission Delegation to Serbia
Vincent Degert and Spanish and Belgian ambassadors to
Serbia Ignacio de Palacio España and Denise de Hauwere
paid a visit to visited Pozarevac a couple of weeks back,
Beta news agency reported. The aim of the visit was to
oversee projects financed by the EU, and these are the re-
gional agency “Branicevo–Podunavlje”, the high school of
medicine and project of reconstruction of the water supply
system. According to Degert, Serbia will have absolute
support for quicker accession into the EU. He expressed
hope that from 1 December onwards around 27 foreign
ministers will give priority to Serbia’s European integra-
tion, despite the condition to arrest the remaining 2 Hague
indictees. He said that this will remain a permanent task
for Serbia, without whose fulfillment there can be no full
integration, and voiced hope that Serbian citizens will be
able to travel to EU countries without visas. 

The EU has so far invested €2 billion in non-refundable
funds in Serbia and announced it plans to invest one bil-
lion Euro more in the coming five years. The sum invested
by the EU is almost half of the total sum invested in Ser-
bia by international institutions over the past nine

years.The largest sums have been invested in energy, heat-
ing, reconstruction of hospitals and schools. The money
has also been invested in many other areas such as educa-
tion and anti-corruption activities.  “The European build-
ing has been built for 52 years, and our goal is not to let the
EU accession turn only into a formal process, but to allow
the citizens of Serbia to feel all its benefits. They must
truly become European citizens, with all the advantages
provided by EU accession,” Degert said. 

The German Bank for Reconstruction and Development has stepped

in in aid of Serbia aiding on its path towards adaptation and moderni-

sation | KFW.DE

SERBIA

ECONOMY

Montenegro and Croatia are ex-
pected to submit documentation to
the International Court of Justice re-
garding their outstanding dispute
over the border on the small penin-
sula of Prevlaka near Herceg Novi in
Montenegro. 
According to Croatian ambassador to
Montenegro Petar Turcinovic, the
documents of the 2 countries will
allow the ICJ to make a decision on

the border issue. He said that both
countries are cooperating on the issue. 
Both Montenegrin and Croatian of-
ficials have stated on several occasions
that the regime on the peninsula
“functions very well”. Montenegrin
Prime Minister Milo Dukanovic and
his former Croat counterpart Ivo
Sanader agreed earlier to allow the
ICJ to reach a definitive solution for
the question of the border at Prevlaka.

The Montenegrin Foreign Ministry
has stated that it is working seriously
on preparing the documentation, daily
Pobjeda reported. According to an
earlier agreement between Croatia
and the former Federal Republic of
Yugoslavia (SRJ), there is a special
regime of administration imple-
mented, which will remain in place
until the final solution has been
reached. 

ICJ to tackle Montenegro-Croatia border issue

MONTENEGRO
EXTERNAL BORDERS

Following talks with B-H Presidency member Haris Sila-
jdzic and Bosnia-Herzegovina Foreign Minister Sven Al-
kalaj, Serbian Foreign Minister Vuk Jeremic said in
Sarajevo that BiH is the most important and nearest
neighbor of Serbia and that Belgrade is ready to help it on
its path towards Euro-Atlantic integration, Beta news
agency reported. “It is in Serbia’s interests that a compro-
mise be found which will make Bosnia-Herzegovina func-
tion more efficiently and speed up the European
integration process,” said Jeremic. He said that the reason
for his visit was to give Bosnia-Herzegovina a message
that Belgrade supported dialogue that could lead to com-
promise.’ “We want to contribute to finding a solution
which will be good for everybody,” Jeremic said, adding
that Republic of Srpska Prime Minister Milorad Dodik
and all democratically elected representatives from Bosnia-
Herzegovina would be warmly welcomed in Belgrade. Je-
remic’s visit to Bosnia-Herzegovina comes just after
negotiations between domestic political leaders and US
and EU representatives over reforms necessary for further
Euro-Atlantic integration ended without agreement. Prior
the visit, Jeremic said that Serbia wanted “the best possi-
ble relations with Bosnia-Herzegovina” and added that
stability there was of key importance for peace and stabil-

ity in the entire region.
Jeremic is pleased that the two countries respect each

other’s sovereignty and territorial integrity, and stressed
that Serbia supports Bosnia and Herzegovina in all in-
ternational organizations and institutions. He said that
Belgrade supports every agreement of the three con-
stituent peoples in B-H. “We have a common future
within the EU, and if we support each other, I am sure we
will succeed,” said Jeremic adding that Serbia is ready to
be part of a wider process of talks. He pointed out that
the citizens of Serbia would soon be able travel to the
countries of EU without visas and that Serbia was ready
to grant Bosnia-Herzegovina technical assistance and ad-
vice in that process so that Bosnian citizens could move
freely too. Jeremci also commended both countries for
mutually respecting each other’s sovereignty and territo-
rial integrity, stressing that Serbia supported Bosnia-
Herzegovina in all international organizations and
institutions. He mentioned that Serbia supported Bosnia-
Herzegovina as a member of UN Security Council. In ad-
dition Serbia supported every agreement in
Bosnia-Herzegovina agreed upon by the three constitu-
tive peoples, even though Serbia was not a part of the re-
form negotiations, added Jeremic.

Serbia wants to help Bosnia towards EU integration

BOSNIA

EU AFFAIRS 

BOSNIA|WAR CRIMES

Plavsic release prompts 
rebukes in Bosnia, Serbia
The early release of the former Bosnian Serb president
Biljana Plavsic has unleashed criticism in both Bosnia
and Serbia, but official circles in Serbia have remained
silent reported Ksenija Prodanovic and Drazen Simic
for Deutsche PResse Agentur (dpa).  Plavsic, 79, was
flown on 27 October from Sweden, where she served
two-thirds of her 11-year term for crimes committed
during the 1992-95 Bosnia war. Hours after her release,
she arrived in Belgrade and was taken to her apartment
in the city centre. “Biljana Plavsic in Belgrade” and “I
feel free” were some of the headlines of Belgrade dailies
on Wednesday. The newspapers did not comment on
her release but largely reported on her arrival, quoting
her as saying that she was happy to be free.  “What can
I say...the first day of freedom in 10 years,” Plavsic told
reporters who flocked in front of the building in which
she lives. “I am staying (in Belgrade), but I am looking
forward going to Banja Luka (Bosnia) to visit my
friends there,” Plavsic added. Plavsic’s return sparked
only one negative comment in the Press, a Belgrade
daily, which wrote that she came back to her apartment
and her wealth in Belgrade - as have so many other lead-
ers of the 1990s - while ordinary people have struggled
to make ends meet. “All of us living in the Balkans dur-
ing the 1990s are painfully aware that crime pays,” Press
said in an editorial. 

MONTENENGRO|FOREIGN AFFAIRS

Montenegro to offer 
only one consulate
Montenegro recently announced that one consulate in
addition to the embassy in Podgorica is suffice for Serbia.
This came in response to Serbia’s request to have three
consulates in that country – in Herceg Novi, Niksic and
Bijelo Polje, Montenegro Times reported. Belgrade daily
Vecernje Novosti has learned that the Montenegrin for-
eign ministry rejected this, and that Belgrade was offi-
cially notified about the decision. This, however, does not
mean that there is agreement on the issue, since Serbia
has not given up on the idea, so more negotiations are ex-
pected to follow. The Montenegrin side, however, is un-
officially saying that this is a definitive decision. In
Belgrade, the foreign ministry is reportedly considering
opening Serbia’s diplomatic office in Herceg Novi, should
they have to choose one of the three towns. However, of-
ficial Belgrade will try to reach a compromise that would
give Serbia two consulates in the neighboring country.

SERBIA | EXTERNAL FUNDING

Serbia, IMF in fresh 
round of talks
The International Monetary Fund (IMF) representa-
tives and Serbia officials met in Belgrade on October 26
to discuss 2.9 billion Euro loan and the country’s budget
for 2010. This was the first meeting concerning the sec-
ond and third revision of the loan arrangement, attended
by IMF delegation members and Serbian Prime Minis-
ter Mirko Cvetkovic and Finance Minister Diana
Dragutinovic. The agenda at the talks were the second
and third revision of the loan arrangement, Beta news
agency reported. According to reports, IMF will look at
whether the state is behaving rationally and responsibly
in the financial sense. Belgrade intends to halt on
salaries and pensions in 2010, cuts in the number of
those employed by the state administration, savings in
public procurement and better control of local adminis-
tration expenses. 
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KASSANDRA
José Luis Rodríguez Zapatero closed the road to Tony Blair
for the EU Presidency. Jan Peter Balkenende  (pictured) has
good chances now. Jose Barroso is desperately pressing Mem-
ber States to send women Commissioners which means that
the four top positions of Europe will be taken by men.
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The 27 heads of State all came to Brussels hyped up and
ready to propose a new world (well within the 27 member
states that they can) order.

On the morning of 29 October word came over to Brus-
sels that the Constitutional Court of the Czech Republic
had not decided on acceptance of the Lisbon treaty.
Therefore decisions that could have been made were put
aside.

Names of Presidents were no longer important.  What
did happen was that the Czech government received an
opt-out under Article 30 (not to include the charter of
fundamental rights is the condition that makes them ac-

cept the Lisbon Treaty). 
Now, their Constitutional Court will rule next week on

the Lisbon Treaty and should all go to plan and be ap-
proved, the proceedings will commence for the Lisbon
treaty to be ready by December.

The treaty itself, with the last three countries ratifying
it has now passed through all 27 the Parliaments of the
Member States.

The first afternoon of the summit 29 October, was spent
solely on negotiating an opt-out with the Czechs. At 10
pm Commission President Jose Manuel Barroso and
Swedish Presidency of the European Council Prime Min-

ister Fredrik Reinfeldt came to a press conference with
only one thing to share. “We now have a green light for
Lisbon.”

The European Council takes note of the preparatory
work in view of the entry into force of the Lisbon treaty.
It endorses the Presidency’s report on guidelines for the
European External Action Service (doc. 14930/09) and
invites the future High Representative to present a pro-
posal for the organization and functioning of the EEAS as
soon as possible after the entry into force of the Lisbon
Treaty with a view to its adoption by the Council at the
latest by the end of April 2010.

The Anticlimax – European Council Summit

Pro European Tories are mounting a
counter attack after what they see as “a
right wing coup” that handed control of a
planned transnational party and think tank
to a group of Euro-skeptics, led by Daniel
Hannan MEP and dashed Conservative
Central Office hopes of having “a safe pair
of hands” in charge. It is rumoured that
party grandees like Malcolm Rifkind or
Michael Howard, who led the party out of
the electoral wilderness and paved the way
for David Cameron, were to be given lead-
ership of the two new bodies. Tories claim
that a meeting to discuss the new party,
called the Alliance of Conservatives and
Reformists in Europe, and a think tank
called New Direction: Foundation for Eu-
ropean Reform, was “hijacked” by Hannan,
backed by Conservative Shadow Minister
of State for Europe, Mark Francois, when a
snap vote was called and Hannan was made
Chairman of the new party and Czech
Euro-skeptic, Jan Zahradil MEP became
the President despite having been beaten
by the pro-European Miroslav Ouzky
MEP for the leadership of the Czech del-
egation.

The board of the new party is to be com-
posed of one representative of each of the
parties in the ECR Group, leaving the To-
ries, who hold 25 of the 54 parliamentary
seats as well represented in decision mak-
ing as the solitary member of the Latvian
For Fatherland and Freedom Party. The
Secretary General of the party is consid-
ered likely to be a current staff member
from the ECR Group, which, some are
suggesting, may not be legal as European
law seeks to separate spending by groups
from that of political parties or founda-
tions. The new foundation is under the
control of fellow Euro-skeptic Geoffrey
Van Orden, who is expected to use the po-
sition as a base to challenge Timothy Kirk-
hope MEP for leadership of the European
Conservative MEPs. These bodies are hop-
ing to get EU funding, potentially worth
over €1 million, as the group would get
awarded over €15,000 for each MEP who
joined. It is claimed that ten Tory MEPs
are refusing to sign up and are coming

under strong pressure to change their
minds to unlock more cash. However, first
of all they will need to get the approval of
the EP Bureau, which may be problematic
as one Edward MacMillan-Scott MEP sits
in the Bureau.

Pro-Europe MEP’s in the ECR Group,
understood to be led by James Elles MEP,
objected to leaving the EPP and are de-
scribed as being strongly opposed to Daniel
Hannan’s latest
venture, especially
because of his open
support for the Bet-
ter Off Out cam-
paign, seen as being
in opposition to
David Cameron’s
policy on Europe.
One Tory source
c o m m e n t e d
“Rather than re-
warding Daniel
Hannan with posi-
tions, he should in-
stead have his whip
withdrawn for cam-
paigning against of-
ficial Conservative
policy on Europe”.
With the Euro-
skeptics taking
control of the Euro-
pean party, it is hard
to see their with-
drawal ambitions
fitting with
William Hague’s
recent commitment
to US Secretary of
State, Hillary Clin-
ton that the Con-
servatives would be “very active and activist
from the very beginning in European af-
fairs”.

Edward MacMillan-Scott remains defi-
ant, telling New Europe that “putting aside
trivial ambitions among MEPs, the fact
that Daniel Hannan has been promoted to
the powerful financial post shows that the
obsessive Euro-skepticism of William

Hague has triumphed again over the inter-
ests of the Conservative Party and country.
Daniel Hannan is a member of Better Off
Out and even David Cameron will not
allow members into the Shadow Cabinet.
Dan was the architect of the ECR - which
is causing massive political damage to the
Tories. He is now punting a referendum on
the EU, which will split the Conservative
Party in government. He is more interested

in UK independ-
ence from Europe
than the interests
of the Conservative
Party and William
Hague’s backing
for all these proj-
ects shows him to
be unfit for Foreign
Secretary”.

A pro-Europe
Conservative said

that “I admire Dan,
even though I dis-
agree with every-
thing he says, but
he has a real intel-
lect and he does
stand up for what
he believes very
clearly and he’s
prepared to take

the flak for his
views”. This time
he has just gone too
far and it’s damag-
ing the party.”
When asked about
how to resolve this
mess the source
said “We have to
admit we made a

mistake in forming the new group and go
back to the EPP.” This may be possible as
David Cameron is said to be “in despair” at
these developments and he may be looking
at the olive branch proffered by EPP Pres-
ident Wilfred Martens. speaking in Lon-
don recently, Martens sought to reassure
Tories by saying that “our history and tra-
ditions mean that we will never become a

single state” and that the Tories were “with
a weak and very marginal group that has no
influence”. Also unhappy are the Ameri-
cans and it is believed that President
Obama also queried Cameron over plans to
leave the EPP when he visited Britain, a
warning repeated by Clinton to Hague. In
his speech, Martens also said about Presi-
dent Obama, “”I fully share his view that
British membership of the EU has bene-
fited us on both sides of the Atlantic, a
view he has made abundantly clear in re-
cent months.”

US concern is being expressed in plans to
set up a G4, comprising of the US, Japan,
China and, no, not the EU, but the euro-
zone, leaving a future Conservative gov-
ermnet out in the cold.

In the run up to a British election, the
Conservative policy on Europe seems to be
in complete disarray as the European party
becomes ever more closer to the UKIP po-
sition, whilst in London William Hague is
telling people they will be active in Europe.
In a similar confusion is their line on a
Blair presidency. Hague calls it “an act of
hostility” while Cameron says they will
“deal reasonably” with any president, even
Blair. Their line is no clearer on Lisbon.
ECR Group Leader Kaminsi is in favour
and supported the Irish Yes vote, whilst
Cameron and Hague oppose the treaty. It is
important to recall that Dan Hannan justi-
fied the setting up of the ECR Group by
saying, “it is wrong for Conservatives to say
one thing in Britain and do another in
Brussels”. Quite.

With such disarray, some are questioning
Cameron’s judgement in following Han-
nan’s lead out of the EPP, and more impor-
tantly, the wisdom of allowing William
Hague such a free hand in Europe, espe-
cially when Mark Francois reportedly
stayed silent throughout the meeting where
the skeptics took control, even though he
knew their positions were against official
policy. If Cameron and Hague can’t control
a mere 29 MEPs, and their actions are leav-
ing them isolated from Europe and the US,
one can only imagine the chaos should they
win the next UK General Election.

The End of the ECR Group after a “right wing coup”? 
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