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AZERBAIJAN |TRADE
Washington supports
Azerbaijan in joining WTO
The US still strongly support Azerbaijan in joining the
World Trade Organization, Trend news agency quoted
the former US assistant secretary for economic, energy
and business affairs, Daniel Sullivan, as saying. Joining
the WTO promises to be one of the fastest ways for the
country to seize the benefits of foreign markets and at-
tract international investors, Sullivan said. While several
major US firms, such as Chevron and Exxon, operate in
Azerbaijan’s energy industry, the US would frankly like
to see more of its investment in the non-oil sectors, he
said. US companies can help Azerbaijan diversify its
economy by bringing new technologies and skill sets.
Azerbaijan has already made significant strides in im-
proving the country’s infrastructure and regulatory en-
vironment.  “These efforts earned it the distinction of
being the “Top Reformer” in the World Bank’s Doing
Business Report in 2009. Azerbaijan also became the
first country to comply with the Extractive Industries
Transparency Initiative, which sets the global standard
for transparency in oil, gas, and mining”, he said. Speak-
ing of the energy cooperation, Sullivan stressed that the
two countries have a long partnership in major strategic
energy projects that have created linkages between West
and East. “It is important that Turkey and Azerbaijan
build on this momentum and soon reach an agreement
on gas pricing, transit, and any remaining issues needed
to make the Southern Corridor a reality. 

UZBEKISTAN |DEVELOPMENT
Activists discuss socio-
economic development
The meeting of Tashkent region activists chaired by
the hokim of Tashkent region Ravshan Kholmatov dis-
cussed results of socio-economic development for the
first nine months of this year and aims at further ex-
pansion of economic reforms, a press release read.
Deputy Prime Minister of Uzbekistan Abdulla Aripov
made a speech at the meeting of the activists of the re-
gion. The meeting was associated with a series of works
on the consistent application of reforms in all sectors of
the economy under the leadership of President Islam
Karimov, the modernization of large industrial enter-
prises, start-up of new production capacity, the en-
forcement programmes aimed at increasing
employment and welfare, support of farmers, small
businesses and private entrepreneurship, improvement
of social infrastructure in villages under the State pro-
gram Year of Development and Improvement of the
Village. During the last period, the gross regional
product in the region rose by 6.1%. Growth in the in-
dustry amounted to 29.9, in agriculture – 8.7, the vol-
ume of services increased by 59.9%, retail trade
turnover increased by 18.2%. 

UZBEKISTAN |BANKING
Banks’ total capital
rises in January-September
An enlarged meeting of the Board of the Central Bank
of Uzbekistan was recently organized in Tashkent. The
board members at the meeting discussed the results of
the banking system in the first nine months of the year,
reads a press release. Monetary policy of the Central
Bank aimed at the attainment of the macroeconomic in-
dicators and mitigation of the impact of the global fi-
nancial crisis show the results. The total capital of
commercial banks in Uzbekistan in January-September
of the year reached almost 2.5 trillion som; assets of
banks exceeded 15 trillion som.

Azerbaijan, Mexico to boost cooperation
The Azerbaijani Deputy Minister of

Security and Multilateral Affairs Araz
Beyukaga Oglu Azimov recently visited
Mexico to meet with Undersecretary
Lourdes Aranda. The aim of the visit
was to strengthen the ties between Azer-
baijan and Mexico, Trend news agency
reported. During their meeting, both of-
ficials reviewed various bilateral issues,
especially the agreements reached dur-
ing the September 2008 meeting in New
York between Mexico’s Foreign Secre-
tary Patricia Espinosa and Azeri Foreign
Minister Elmar Mammadyarov. They
also discussed the progress made towards
various political and cooperation goals
agreed on during the first regular Mex-

ico-Azerbaijan political consultation that
was held in Baku in March 2008 and co-
chaired by Aranda and the then deputy
foreign minister of Azerbaijan, Khalaf
Khalafov. During his visit, Azimov and
Aranda chaired the inaugural ceremony
of the embassy of Azerbaijan in Mexico,
affirming the interest of the Azerbaijani
government in promoting friendship ties
and cooperation with Mexico and in
making it more dynamic. Among other
activities, the Azerbaijan official also gave
a conference entitled Azerbaijan and Re-
gional Security in the Foreign Ministry.
Aranda stressed the advantage of work-
ing together with the public and private
sectors of both countries to increase eco-

nomic exchanges and trade and to iden-
tify investment opportunities. She noted
that Azerbaijan had economic potential
in the energy and oil sectors which, com-
bined with the fact that it is currently
modernizing and opening its economy,
will entice Mexican businesses. The sides
also agreed to give impetus to high-level
governmental visits, to strengthen the bi-
national legal framework by implement-
ing the current agreements and
concluding the instruments that are cur-
rently being negotiated; to encourage
more use of the scholarships offered by
the Mexican government to Azerbaijani
students and exchanges between the
diplomatic academies of both countries.

AZERBAIJAN

DIPLOMACY

A Korean business delegation accompanied by leaders and
representatives of nine companies employed in cable indus-
try, recently visited Uzbekistan, a press release read. The
main aim of the visit is development of commerce and eco-
nomic relationship between Uzbek and Korean businesses,
establishment of direct mutually beneficial contacts with
Uzbek businessmen and discussion of possible perspectives
of bilateral collaboration. The negotiations was attended by
representatives of different ministries and departments,

branch associations and societies, commerce and industrial
companies, small and private business of Uzbekistan, em-
ployed in appropriate sphere. In the framework of the visit,
a cooperation exchange between Uzbek and Korean busi-
nessmen was held as a part of business negotiations in
Tashkent. The talks were organized by the Chamber of
Commerce and Industry of Uzbekistan and Association of
Industry of Electrical Cables of the Republic of Korea in
collaboration with Korean Consulting Center.

Uzbek, Korean businessmen meet in Tashkent

UZBEKISTAN
BUSINESS

The World Bank has approved a
number of loans to Kyrgyzstan with
total at €34 million, the bank said in
Washington. World Bank’s Board of
Executive Directors recently approved
the project entitled: Kyrgyz Republic:
National Road Rehabilitation.

It said it approved €25-million for
the Osh-Batken-Isfana automobile
road modernization project. Besides,
the financial institution allots addi-
tional €8 million for the support of
different investment projects aimed at
development of Kyrgyzstan’s rural
area. Another one million is granted
by the Global Environment Facility
for maintenance of Tien Shan pre-
served areas.

The Osh-Isfana Project will con-
tribute to the reduction of transport
costs and travel time along the Osh-
Batken-Isfana road corridor and im-
prove road safety planning. The three
components of the project are reha-
bilitation of a section of the Osh-
Batken-Isfana road corridor, road
safety planning improvement and
project management and implemen-
tation, the World Bank said. The first
component of the project will finance
the provision of works and consult-
ants’ services for the rehabilitation of
about 30 kilometers of the Osh-

Batken-Isfana road corridor. This in-
cludes consultancy services for con-
struction supervision and physical and
price contingencies. The second com-
ponent of the project will finance the
provision of goods, and consultants’
services for: the development and
launch of a national road safety pro-
gram; preparation of demonstration
projects for road safety; and improve-
ment of road safety planning. The
third component of the project will fi-
nance the provision of goods, consult-
ants’ services, training, and operating
costs, including an audit, to support

project coordination, implementation
and management.

Consulting services will be used to
assist the Project Implementing
Unit (PIU) with the preparation,
management and implementation of
all activities associated with the
project, including the update of the
feasibility study and technical de-
signs, and the supervision of all safe-
guards and fiduciary aspects of the
project. The Japanese government is
the main source of financing of the
World Bank’s trust funds, investing
in Kyrgyzstan.

World Bank approves a number of loans

KYRGYZSTAN
LOANS

A Kyrgyz man herds horses outside Bishkek, Kyrgyzstan, 22 July. The World Bank will allot
€8 million for the support of different investment projects aimed at development of Kyrgyzs-
tan’s rural area
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Putin vows to improve  
investment environment

Russian Prime Minister Vladimir Putin said the government
will continue to adopt measures to better investment environ-
ment. At the annual plenary session of the Consultative Coun-
cil on Foreign Investments, Putin said the Russian government
is cracking down on bureaucracy and would delegate part of
its permission and licensing functions to relevant organizations. 

“As far as I can judge, the overwhelming majority of our part-
ners intend to continue investing in Russia and doing business
here. It goes without saying that we are interested in the suc-
cess of these plans and are ready to assist in their realization as
much as we can. I would like to add that our Foreign Invest-
ment Advisory Council has proved to be an effective mecha-
nism of uniting the efforts of the Russian Government and
foreign partners to improve the investment climate, legislation
and law-enforcement practice,” Putin said.

“It is premature to speak about the completion of these
processes, not to mention a full recovery from the crisis, which
has affected all of us. However, I’m sure that we already have the
grounds to express cautious optimism. This applies to the sit-
uation in Russia as well. In the second half of this year, our
economy has started growing again; inflation is going down,
and unemployment is gradually decreasing,” the Russian pre-
mier said.

“This does not mean that anti-crisis measures are no longer
necessary. Needless to say, we will continue encouraging the
domestic demand, increasing the stability and reliability of the
financial system, and taking measures to reduce the budget
deficit and ensure macro-economic stability,” he said.

He said the government should overcome the institutional
restrictions on the economic growth, guarantee investment

breakthrough, and large-scale technological reform of the
Russian economy. 

“The first drawback you have noticed is excessive red tape in
decision-making - either in starting a business or in deciding
to invest. This is very true. I think this is a grave legacy of the
planned economy when all decisions, including those pertain-
ing to the market, were made at the administrative level, when
it was believed that some administrator at some level knows
better what to do or not to do than a businessperson or a mar-
ket operator. We have definite plans in this context. They are
not being carried out as fast as we would like but we will con-
tinue pursuing them nonetheless,” Putin said.

“What are they all about? First of all, they provide for the
declarative principle on the start of business in many fields. We
are working on this, and probably, the Regional Development
Minister will speak about this in more detail. The second as-
pect concerns the transfer of some functions, including licens-
ing, to a self-regulating level. Here we must act very cautiously
because self-regulation is not well developed here. It is either in-
effective or weak, and still unable to assume such responsibil-
ity. But we will continue moving towards this goal. And, finally,
I’d like to say a few words about infrastructure. Despite the cri-
sis, which dealt a two-fold blow at the Russian economy by re-
ducing the market of our main export commodities, and
lowering prices, we are using our reserves not to cut the scale
of the infrastructure projects,” Putin said.

The Russian premier also promised more input into the in-
frastructure construction, the imperfection of which is said to
be one of the major obstacles for foreign companies to expand
their operation in Russia.

Prime Minister Vladimir Putin heads annual session of the foreign investment advisory council in Russia|

RUSSIA

BUSINESS

The United States and Russia on 9 November began
another round of talks over nuclear disarmament in the
Swiss city of Geneva, with diplomatic sources saying the
talks could continue into mid-December. 

German weekly Der Spiegel quoted Russian President
Dmitry Medvedev as saying that there was a chance that
a new disarmament agreement could be in place by the
end of the year. The previous agreement, the Strategic
Arms Reduction Treaty (START), expires on December 5. 

On November 5, Russian Foreign Ministry spokesman
Andrei Nesterenko praised the “constructive atmosphere”

in nuclear disarmament talks with the US, adding that the
only major differences were about the number of warheads
deployed by the two sides. Media reports said both envis-
aged a reduction to a maximum of 1,100 warheads each,
but experts believe Russia wants deeper cuts than the
number proposed by the United States. 

Nesterenko said each further meeting would see both
sides narrow their differences and “do everything possible
to reach a positive conclusion.” Russia and the United
States together own 95% of the worlds nuclear weapons.

US, Russia continue arms reduction talks

RUSSIA
DEFENSE 

RUSSIA|AUTOMOBILE INDUSTRY

Russia hopes Renault 
will up stake in AvtoVAZ
Despite French carmaker Renault’s earlier statement that it
will not invest any more money in AvtoVAZ, Deputy
Prime Minister Igor Shuvalov was quoted by the press as
saying on 10 November that the Russian government
would consider any offer from Renault to increase its 25%
stake in the troubled Russian market leader. Shuvalov said
that the Lada maker’s debt restructuring depended on Re-
nault but ruled out swapping AvtoVAZ debt for new shares
in the company. “The government is ready to consider Re-
nault offers regarding increasing its stake in the company.
But there is no such offer as yet,” Shuvalov told reporters in
AvtoVAZ’ base town of Togliatti, on the banks of the Volga
river. Shuvalov said the government hoped to present a res-
cue strategy for AvtoVAZ on November 20, but needed to
know Renault’s position before it could finalize its plans. 

GEORGIA|DIPLOMACY

Saakashvili visits Qatar
to attract investments
Georgian President Mikheil Saakashvili paid an official visit
to Qatar as part of the authorities’ attempts to attract invest-
ments, Georgian officials said. The delegation, which also in-
cludes economy, agriculture and energy ministers, met Qatar’s
Prime Minister Hamed Bin Jassim bin Jaber Al Thani, The
Messenger reported. The aim of the visit is to attract invest-
ments to Georgia, members of the delegation said. The visit
comes less than month after President Saakashvili traveled to
Kuwait. During the talks, both sides signed an agreement on
simplifying visa procedures for citizens holding diplomatic
passports and discussed the details of deepening cooperation
between the two countries, the Georgian President’s Admin-
istration said. The Georgian delegation presented a number
of possible investment projects in Georgia. “Despite the world
financial crisis the Persian Gulf states are seeking a stable en-
vironment in which to invest their money. Consequently, we’re
doing our best to attract additional investments to Georgia,”
said the head of the Georgian President’s Administration,
Ekaterine Sharashidze. Georgian Economic Development
Minister Zurab Pololikashvili said that intensifying relations
with Qatar could be beneficial for Georgia. Meanwhile,
Georgian Energy Minister Alexander Khetaguri, who also
visited Qatar, discussed Georgian’s energy potential with
members of the Qatar Energy Ministry. 

ARMENIA|LOANS

IMF approves fresh 
loan tranche for Armenia
Expressing satisfaction with the economic policies of the
Armenian authorities, the International Monetary Fund
(IMF) has disbursed a fresh €60 million installment of a
large-scale loan designed to help the country cope with the
ongoing economic crisis. While announcing the release of
the fresh stand-by arrangement (SBA) tranche, Takatoshi
Kato, the IMF’s deputy managing director said: “The au-
thorities have fully implemented their economic program,
which calls for the continuation of fiscal and monetary eas-
ing and a flexible exchange rate.” The visit of an IMF mis-
sion led by Mark Lewis to Yerevan in mid-September, had
already anticipated the latest disbursement. Lewis hailed
the authorities for their “very good performance” in man-
aging the crisis. Lewis pointed out that the government has
managed to attract more than €1.5 billion in foreign loans
that have enabled it to mostly offset a serious shortfall in tax
revenues resulting from the recession. He also commended
the Central Bank of Armenia (CBA) for seeking to stim-
ulate bank credit to Armenian firms while maintaining the
relative stability of the country’s financial system. 
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KASSANDRA
A book writer called my office and asked for the Eximo
dossier. He got it but said some documents were missing
and that he would be looking for them. We told him to
call Jean-Luke Demarty.
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Once upon a time ...

Follow me on twitter @Kassandra_NE

This coming Thursday evening, November 19
during the “Last Supper,” the 27 heads of the EU
Member States will decide who will be the Pres-
ident of Europe and its real Foreign Minister. It
is almost certain that the post of the President
will be taken by a European People’s Party can-
didate while the Socialists will get the Foreign
Minister. Frankly speaking, if this deal stays to
the end, the Socialists, despite their loss in the
European elections, will be the real winners on
the battlefield because the post of the Foreign
Minister is by far more powerful than those of
the President of the Council, the European
Commission and the European Parliament to-
gether. The Foreign Minister will establish a serv-
ice from scratch and will hire 6,000 people while
others will have to work with whatever they find.

For President of the European Council, there
are several EPP candidates. Belgian Prime Min-
ister Herman Van Rompuy, said if it is so declared
that he will be proposed by the Heads of State
that he will agree, but the frontrunners for the job
are still Luxembourg’s Prime Minister Jean
Claude-Juncker, who is also the head of the 16-
member Eurozone, and Dutch Prime Minister
Jan Peter Balkenende.  For the post of Foreign
Minister, the name of Italy’s former Communist
Prime Minister Massimo D’Alema was offered,
but it will not be easy to pass in the European
Parliament because most new Member States
have still fresh memories of D’Alema’s behavior
during the Soviet invasions in Poland and
Czechoslovakia, which anticipates even a possi-
ble rejection of the Barroso Commission. If

D’Alema is appointed Foreign Minister, Euro-
pean Commissioner Antonio Tajani should step
down and return to Italy because the Foreign
Minister will also be the first Vice President of
the Commission. For Tajani, that will not be a
problem - on the contrary, he will return to the
central political scene of Italy where he will cer-
tainly be elected as Governor of Lazio - it will be
bad for the European People’s Party because in
the new Commission he will have the duty to or-
ganize EPP Commissioners politically, acting as
kind of a “duty sergeant.” If D’Alema is excluded,
there are other Socialist candidates. One of those

who is well-qualified for the post is the former
Commissioner from Greece (now Minister of
Education in her country) Anna Diaman-
topoulou. Her PASOK party in Greece recently
achieved a landslide electoral victory, and, as a
woman, she would counterbalance the gender-
imbalance of the European Union’s hierarchy,
which has a shortage of women. Her party’s
leader, Greek Prime Minister George A. Papan-
dreou, is President of Socialist International, she
knows well the system in Brussels, is trusted by its
players, and, if elected, will bring no surprises to
those who anoint her. In this political chess game,

Diamantopoulou can only be the dark horse can-
didate if the Heads of State come to a deadlock,
and she would give them a way out as happened
with the election of European Commission Pres-
ident Jose Manuel Barroso five years ago. 

The game for both posts, however, very much
depends on the British and the French. Ger-
many, with the recent re-naming of Barroso to
another term as Commission President, and
the configuration of the top administrative po-
sitions at the Commission, got more than they
expected. France, so far, has gotten nothing, and
Britain not only got nothing but used up its po-
litical capital promoting former prime minister
Tony Blair to be the EU President, a decision
which went down the drain. That means a last-
minute change of heart and reversal of fortunes
and all prognostications, however remote, can-
not be excluded. What could happen? French
Prime Minister Francois Fillon for president of
the Council for EPP, and British Foreign Min-
ister David Miliband as the EU’s Foreign Min-
ister for the Socialists would be a coup that
would make Britain powerful, despite Miliband
taking himself out of the running. As to how
much of a Socialist a Brit can be is another
story. Indeed, the difference between
Labourites and Tories in Britain is that if a
major auto industry goes bankrupt in Britain,
the British will let it close no matter what gov-
ernment is in power. The difference being that
the Labourites will give a free lunch and a bot-
tle of milk to the laid-off workers while the To-
ries will not give even that. 
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The end of World War II found the United Kingdom winners, but
literally bankrupt. The first item in budgetary cuts was military ex-
penditures, and the first thing that the UK did not need at the time was
the costly services of military espionage abroad. So, in a closed door
meeting with his Generals and Admirals, Prime Minister Winston
Churchill announced during a secret meeting at the War Office that
the government could not financially sustain the famous MI6 intelli-
gence department any more, and consequently this department had to
be closed. The military was shocked, and after Churchill let them fry
in their own juice, he told them:  “However, I found a solution; we will
donate MI6 to the CIA, the newly-established American intelligence
agency from the transformation of the SAS.” The British Generals
and Admirals were shocked again and told Churchill that MI6 was
the jewel of the British crown and it would be a sacrilege to give it to
the Americans. Churchill replied, “What are you talking about? By
donating MI6 to the CIA not only will they pay the salaries we can-
not, but in the long run we will be completely controlling the Amer-
ican intelligence community.” And so it happened.

The British dragged the Americans in Iraq by providing false in-
formation about the presumed possession by Saddam Hussein of
weapons of mass destruction that didn’t exist. In reality, it was then the
UK’s prime minister, Tony Blair, who convinced the-then American
president George W. Bush to invade Iraq on such false information.
Another major American intelligence failure was in the case of Persia
and its nuclear weapons program. 

For years, the Americans were philosophizing, making endless and
meaningless guesses about the possibility that Tehran might one day
develop nuclear warheads. And one beautiful and sunny afternoon in
New York City, Iranian President Mahmoud Ahmadinejad told
everybody that his country didn’t have a nuclear weapons plant, but a
couple of days later, Iran started testing medium-range missiles. You
don’t have to be a rocket scientist to figure that one out. More than a
few analysts think this intelligence failure could well be premeditated
because it will raise tension and NATO will start a new round of buy-
ing the next generation of nuclear weapons in retaliation, and have an
excuse to do so. There was another case of a major intelligence failure
- the 9/11 terrorist act which resulted in the catastrophic - for our po-

litical civilization- American Patriot Act which affects us all. Yet, this
is a case that can build a case.

The issue today is the new Cold War unfolding in full-scale be-
tween the United States and Russia which is revitalizing the concept
of the old blocs, East and West, and which got out of control because
the East includes China. This was obvious after the signing of a pack-
age of agreements with China after the visit there of Russian Prime
Minister Vladimir Putin in Beijing. Washington thought that by set-
ting up a new, large-scale Cold War that Russia would be isolated. But
Russia has always been a global power. However, for a long time after
the collapse of the Soviet Union, the US created the impression that
the US was one and only superpower in a uni-polar world system.
Washington tried to achieve this by blocking Russia in any way it
could, especially by playing political games with oil and gas pipelines
and sales. The US did not succeed, but Russia is facing two serious
problems which help the Americans in their plans. 

First, the Russian economy is being developed by a group of oli-
garchs, who are the modern nomenclature and work closely with the
Kremlin. And secondly, there is a large number of state enterprises
which are detrimental to the economic development of Russia. Last
week, Russian Prime Minister Dimitry Medvedev delivered the an-
nual Address of the Nation speech under the watchful eyes of Putin,
addressing the issue of the state companies. It remains to be seen what
will happen with the oligarchs. Another problem of Russia is its in-
troversion. This is an issue that will develop separately since it is big, se-
rious and to a big extent determines the mistakes Russian diplomacy
is doing. In any case, US-Russian relations have deteriorated rapidly,
feeding the new Cold War. Putin’s snub last month in Moscow of the
visiting US Secretary of State Hillary Clinton underlines the prob-
lematic relations of the two global powers. US-Russian relations are
passing through the same intelligence scenario that resulted in the
9/11 catastrophe, the Iraq invasion and the dearth of information about
the burgeoning Iranian nuclear arsenal. The American efforts to iso-
late Russia have seemingly succeeded, but it’s not such a big success
after all if one considers that in the Eastern bloc that Moscow can
now count on Beijing, while Washington cannot clearly count on the
European Union. 

The Cold Case Of (Premeditated?) Intelligence Failures

Thursday’s Last Supper

Symbolic and prophetic? 

Wining And Deciding
After months of networking, secret briefings, it seems that the
candidates for the Council President and High representative
will be announced after the EU Leaders dinner on 19th No-
vember. Swedish Prime Minister Fredrik Reinfeldt told the
press that “My intention is to put forward one candidate per
job” and that this could well be decided after a lengthy dinner”.
The leaders are known to enjoy a good feast accompanied by
fine wines, so if the dinner does go on for a long time, it is quite
possible that the top jobs could be decided by people who
would be, lets put this politely, a little bit tipsy?

Gordon Brown’s National Interest: Himself!
The embattled British Prime minister has put his weight be-
hind giving Tony Blair, the man he ousted from power, the
post of Council President. This doesn’t look to be going very
well and brown is getting the reputation of a man who could-
n’t pick a winner in a one horse race. One opponent was
Conservative Shadow foreign minister, William Hague, who
briefed that appointing Blair would be considered “a hostile
act” by the expected new Tory government. Brown responded
by saying “most British people would prefer a British person
taking that job than citizens of other countries. I ask people
to look at this as an issue of Britain’s national interests and,
if you have the chance for that to happen, it is in Britain’s na-
tional interests.”
Brown’s Foreign Secretary, David Milliband was consid-
ered to be the front runner for the High Representative
position, but he has now ruled himself out. Insiders are
saying that a major factor was that Brown didn’t want to
fight a by-election in South Shields, should Milliband be
appointed. How is that in Britain’s interests? Not to take
up a high position because you fear a by-election in what
should be one of your safest seats? Brown is betting all on
Blair getting the Presidency. If he fails, Britain will walk
away with nothing and Brown’s reputation will fall even
further. The interesting question, will it sink far enough
for him to be toppled? 
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