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UKRAINE | POLITICS
Presidential campaign
gets dirty
Hopes for a clean presidential election campaign in
Ukraine have been dashed in its opening days, as allies of
the two main contenders trade accusations of rape and
child abuse. Prime Minister Yulia Tymoshenko and her
more Russia-friendly rival Viktor Yanukovich are ex-
pected to run neck-and-neck in the January 17th ballot,
with incumbent head of state Viktor Yushchenko trailing
far behind. Long-time rivals who routinely accuse each
other of incompetence and corruption, Tymoshenko and
Yanukovich have yet to personally lock horns in this
fledgling campaign, but their supporters are already
slinging mud of the most acrid kind. Yanukovich•s allies
accused three MPs belonging to Ms Tymoshenko•s party
of involvement in a child abuse scandal at the Artek sum-
mer camp on the Black Sea, which became famous dur-
ing the Soviet era as a celebrated retreat for young
communists. The 3 men are now being investigated, but
deny the allegations and say they were named in the case
some six months after the adoptive mother of the chil-
dren first accused her ex-husband of abusing them. Their
supporters have called the scandal a smear campaign,
noting how the lurid accusations were made at the start
of the presidential election race. 

MOLDOVA | SOCIAL
New president of National
Trade Unions elected
Oleg Budza was elected as president of the National Con-
federation of Trade Unions of Moldova, Alexandru Shk-
endra, the head of the Confederation•s press office, has
told Info-Prim Neo. Oleg Budza had been the Confed-
eration•s vice president, but acted also as president on an
interim basis after the former president Leonid Manea
offered his resignation on 30 September. Budza was
elected as president at Thursday•s meeting of the General
Board of the National Confederation of Trade Unions.
Iurie Spivachenko, the president of the Federation of
Trade Unions of Public Service Employees of Moldova,
was also proposed for this post, but most of the votes were
in favor of Oleg Budza. The Confederation•s General
Board also addressed a call to the MPs. •The events that
followed the parliamentary elections, the problems that
appeared in connection with the election of the head of
state and other issues make the country•s future uncer-
tain. Given such a situation of instability, the state insti-
tutions cannot work at full capacity,Ž the Board said. 

BELARUS | RELIGION
Religious leaders vow 
to combat fighting
Dialogue between religious leaders is important to pre-
vent wars, Minsk and Slutsk Metropolitan, All-Belarus
Patriarch Filaret said. •Interreligious dialogue began 20
years ago and is aimed at cooperation and mutual efforts
to prevent wars,Ž he told journalists in Baku on 5 No-
vember. •Earlier we held a conference on •Religious
Leaders Saving the Sacred Gift of Life• and we are con-
tinuing to implement this idea,Ž he said. Filaret is on visit
to Azerbaijan to attend the birthday celebrations of Cau-
casus Muslims Board Chairman Sheikh-ul-Islam Haji
Allahshukur Pashazade in Baku 6-7 November. Baku
will host the international conference on •Interreligious
Dialogue: From Understanding to Mutual CooperationŽ
on 7 November. The conference will develop interreli-
gious dialogue and interfaith friendship, Pashazade told
journalists. •Some issues can be resolved peacefully,Ž he
said.

Ukrainian hryvnia trends 
The official exchange rate of the American dollar in Ukraine
at the very beginning of October was equal to UAH
800.4/$100, from the 5-13 October the rate demonstrated sta-
bility … UAH 801/$100. Then, it started to decrease slightly
and on the 19 October was at the minimum month level …
UAH 797/$100. On the 20 October the exchange rate began
to rise again, this dynamic held till 23 October, when reached
level was equal to UAH 800.5/$100. With no significant fluc-
tuations over the last week, it ended at UAH 800/$100. 

During October of the current year the buyers• rate for the
American currency varied from the level UAH 807.85/%100
to 843.03 UAH/%100. A corresponding maximum was
achieved on the 2 October, a minimum on 16 October. So dur-
ing the first decade, the exchange rate showed the tendency of
higher values, in the middle of the month it  sagged and at the
end it lingered at an average UAH 813.5/$100. 

The average exchange rate of the US dollar in October was
equal to UAH 830.4/$100. The monthly minimum was fixed
at the end of the month, on 30 October, at UAH 816.94/$100
and the monthly maximum at the very beginning, on 2 Octo-
ber at UAH 854/$100. The average margin at the currency
market was 10 UAH per $100. 

Oleksii Blinov, an economist from the Astrum Investment
Management Company, said that at Ukrainian currency mar-
ket rates today the volumes of foreign currency demand and
supply were the most balanced, compared with previous
months. In October there was less pressure from the external
debts and external trade did not generate a large currency
deficit. The drop in monthly payment for the imported natu-
ral gas encouraged balancing. During October, this factor de-
creased the level of foreign currency outflow from Ukraine on
$280 million.

In the market, the factor of Prominvestbank is playing the
role. In the current year this bank is going to sell $500 million
of its additional capital. With the help of this action the Na-
tional bank of Ukraine will no long need to make interven-
tions, except for the process of selling dollars for the private

borrowers. The National bank of Ukraine did not make open
interventions for the 45 days. 

Oleksandr Spasichenko, the Head of the Investment De-
partment from Bonum GroupŽ Company, made the forecast
that the dynamic of the dollar exchange rate in Ukraine would
be determined by the currency flows. This flow can be positive
in case of development the system of investments and external
credits. After the positive decision of the fourth part of the
monies from the International Monetary Fund, the Ukrainian
hryvnia will get the basis for stability. The probability of a pos-
itive scenario is 70%. 

At the same time, Blinov discussed the increasing of the de-
valuation pressure on the hryvnia till the end of 2009. In the
first place, psychological factors will play their role, he said. Also,
before the presidential elections in the country, a confrontation
between the government and the National Bank of Ukraine
could lead to further instabilities.

Nevertheless, there are no expectations for a sharp and long
change. One of the factors of this stability is limitations of the
bank liquidity established by the Central Bank, so forecasts of
the company on the Ukrainian hryvnia exchange rate till the
end of 2009 is eight to nine hryvnias per US dollar.

Employees of an exchange office hang up the rate board in down-
town Kiev, Ukraine, 24 November 2008|ANA/EPA/SERGEY DOLZHENKO

UKRAINE
ECONOMY

The president of Banca de Economii
(BEM) Grigore Gacikevich was dis-
missed from post by the bank•s Board.
Prime Minister Vlad Filat said a final
decision will to be taken at the gen-
eral assembly of shareholders, Info-
Prim Neo reports. 

The Government holds over 56%
of the stock in this bank. The Premier
said that Gacikevich was suspended
from the post as he had irrationally
used the financial resources, including

by violating the legislation, so that the
competent bodies will thoroughly ex-
amine his work.

The press reported that among the
reasons for the dismissal was the do-
nation of 30 million lei for repairing
the Parliament and the Presidential
Office and certain aspects concerning
the taking over of the bankrupt BC
Investprivatbank, where Gacikevich
worked earlier.

Grigore Gacikevich has been the

director of Banca de Economii since
May 2004. 

The bank•s assets total 4.95 billion
lei, while the loans - 2.2 billion lei.
The deposits increased by 10.7% dur-
ing a year, to 3.07 billion lei. The
share capital is 861 million lei. BEM
has 100 ATMs and 400 point-of-sale
terminals. The net profit for 2008
amounted to 37.14 million lei, consti-
tuting 85% of the total profit made by
Moldova•s banks.

BEM president discharged

MOLDOVA
BANKING

Seven people had died of the A/H1N1 flu pandemic in
Belarus, the country•s Health Ministry said on 5 Novem-
ber.     •Over the past two weeks, 19 people died of acute
pneumonia in Belarus. Among them, seven were con-
firmed as having the A/H1N1 flu virus,Ž the RIA Novosti
news agency quoted Valentina Kachan, Minsk•s chief san-
itary official, as saying. 

So far, 85 people had been confirmed as being infected
with theA/H1N1 virus, 31 of whom were hospitalized,
Kachan said.     Kachan said necessary medicine had been
provided to hospitals across the country.      Up to 3 No-
vember, the death toll of the A/H1N1 flu had risen to 14in
Russia, and the number of confirmed cases totaled 3,122,
said a Russian deputy health minister. 

H1N1 �u takes 7 lives in Belarus

BELARUS
EPIDEMIC

By Iryna Demko in Kiev
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TURKMENISTAN|OFFICIAL VISIT

US delegation visits Ashgabat
A high-profile delegation of the US business elite led by
executive director of TABC Eric Stewart recently paid a
visit to Ashgabat to attend a meeting of the Turkmen-
American Business Council (TABC). The US delega-
tion comprised of Vice-Presidents of major US
companies such as Chevron, Boeing, Case New Holland,
John Deere and others, Turkmenistan.ru learnt from the
State News Agency of Turkmenistan (TDH). Others
present in the meeting were members of the Turkmen
government, heads of ministries and departments, heads
of diplomatic missions accredited in Ashgabat, Turkmen
diplomats and members of the Humanitarian Associa-
tion of World Turkmens who participated in the XII
Conference of HAWT. Delivering an inaugural speech at
the forum, executive director of the Turkmen-American
Business Council Eric Stewart spoke on the enormous
potential of Turkmenistan, its rapid growth and success-
ful advancement along the path of reforms. He stressed
that the US businesses were prepared to put at the serv-
ice of common interests their rich experience and high
technologies that are now widely used in the world. 

TAJIKSITAN|COMMERCE

Tajik-Polish business 
forum in Dushanbe
Polish Deputy Foreign Minister Andrzej Kremer head-
ing an official delegation, which included representatives
from 10 large companies of Poland paid a visit to Tajik-
istan on 4-5 November, Asia-Plus learnt from the MFA
information department. During his stay in Tajikistan,
the Polish deputy foreign minister had talks with senior
representatives of the Tajik MFA and also participated
in a Tajik-Polish business forum in Dushanbe. On the
sidelines of the forum, several cooperation agreements
between entrepreneurs of the two countries were signed.
Slavomir Stsalkowski, the Counselor of Polish Embassy
in Tajikistan noted that a government-to-government
agreement on economic cooperation between the two
countries would be signed in Dushanbe. “It is the first
step and a clear signal for Polish entrepreneurs that the
governments support economic and trade relations be-
tween our countries,” he said. Polish diplomat added that
a Polish-Tajik intergovernmental commission would be
established under the mentioned agreement. 

TURKMENISTAN|LOGISTICS

Reconstruction of country’s
main seaport study begins
Several foreign firms are willing to participate in the re-
construction and technical modernization of the interna-
tional sea port of Turkmenbashi, Turkmenistan.ru learnt
from the State News Agency of Turkmenistan (TDH).
Various versions of reconstruction projects of the major
“sea gate” of Turkmenistan developed by potential foreign
partners were presented to President Gurbanguly
Berdimuhamedov early last week as part of his working
visit to Balkan province. The President made a number of
specific comments and suggestions for their further im-
provement in the projects. Speaking about prospects for
development of the “sea gate” infrastructure, the president
outlined the priority tasks such as the construction of new
marine terminals with multi-functional berths capable of
handling ships of any type and capacity, as well as ware-
houses fitted with powerful materials handling equipment
for processing and storage of goods in transit and the im-
plementation of export-import operations. During his visit
to the seaside, the Turkmen leader also spoke with indus-
try veterans working in the sea shipping industry.

Caucasus’ frozen conflicts 
not so frozen, Sokor says 
Many foreign experts are concerned today about how Kaza-
khstan is going to work in 2010 as the OSCE chair. Astana
has hosted an international conference to discuss the mission
Kazakhstan is going to take on in two months. The range of
questions discussed at the conference was broad: regional se-
curity, energy, economy, and human rights. Among the for-
eign speakers invited to the conference was an analyst from
the Jamestown Foundation, Vladimir Sokor. The speakers at
the one-day conference in Astana were representatives of a
working group on preparation for Kazakhstan’s OSCE chair-
manship, formed by two American institutes - CSIS and
IND. IND is the Institute of New Democracy, Washington.
CSIS is the Center for Strategic and International Studies,
also in Washington. It is a US leading consulting and ana-
lytical institute on foreign politics. Sokor is one of the analysts
making the working group. His speech was titled The Frozen
Conflicts in OSCE Space. Next year Kazakhstan will have to
decide on a tangle of complex and knotty problems connected
with the well-known conflicts, including Georgia and South
Ossetia, Moldova, and Nagorno Karabach. Sokor gave an ex-
clusive interview to New Europe Correspondent in Astana
Kulpash Konyrova about the OSCE, conflicts in the Cauca-
sus and the Nabucco gas pipeline.

Mr. Sokor, at the very beginning of your speech you said that
“the expectations of Kazakhstan’s OSCE Chairmanship
should not be too high”. Why do think so?
What I mean is that Kazakhstan will inherit not only the
privileges and powers, but also the deficiencies that have had
place over the entire period of OSCE operations. It is a
known fact that over the past 16 years OSCE has had failed
to negotiate resolutions for some conflicts in the OSCE
space. Secondly, let us remember that the last successful chair-
manship of the OSCE was nine years ago, when Romania
held that post. Those countries that came after it did not de-
liver. The evaluation given to them by the experts was just
that – disappointment. It is not a secret that some countries
set just one goal for themselves - to survive the 12 months of
chairmanship. That is why they kept to the following tactic:
just not to make bad mistakes and not to harm the organiza-
tion itself. So, considering this difficult legacy, I say that the
expectations of Kazakhstan’s chairmanship should not be too
high. In my view, that task Kazakhstan is facing is to try to
improve the situation and to achieve better results from the
earlier decisions on conflict resolution. For example, today we
all see that the well-known Medvedev-Sarkozy plan on the
Georgia - Ossetia conflict is not being fulfilled.

Can you once again name and characterize those frozen con-
flicts that Kazakhstan should pay attention to in the future?
First of all, the experts are no longer using the term “frozen
conflict” as “frozen” means that nobody is dealing with it. The
term that is used now is “protracted conflicts”. Second, it
should be noted that many of the conflicts that I will talk
about below had started as internal, but since the 1990s, they
have mutated and grown into international conflicts. The
most sensitive issues that Kazakhstan will have to address in-
clude Afghanistan, Georgia and Ossetia, Nagorno-Karabach,
Crimea, Moldova, and the Balkans, where the latest devel-
opments have shown the signs that the conflict may erupt
with a new force again. As far as the characteristics of the
conflicts are concerned, the most urgent and sensitive issue
today is territorial integrity and recognition of international
borders. Thus, in 2008, Russia demanded that the territorial
integrity of Georgia should be respected. However, it does
not recognize its unity. Instead, it recognizes two new states
(South Ossetia and Abkhazia – note by NE) that made part

of Georgia before. As is
known, no OSCE country,
including your Kazakhstan,
has recognized these states.
The problem of territorial
integrity lies in the core of
another Caucasus conflict,
Nagorno-Karabach. In my
speech at the conference I
noted that some progress
could be seen on this conflict,
thanks, on one side, to the in-
ternal policy of the country
(the Azerbaijan govern-

ment), and to the initiative of
the new US Administration,

on the other side. The White House has made an attempt to
resolve this conflict quickly. Its essence was to open the bor-
der between Turkey and Armenia. And the US has succeeded
in breaking the first barrier, as Turkey has agreed to make this
step. However, we should remember that the opening of the
borders between Turkey and Armenia was linked, according
to the earlier agreements reached on the resolution of the
Nagorno-Karabach conflict, to the withdrawal of the Ar-
menian troops from Nagorno-Karabach. So for Kazakhstan,
as the OSCE chairman next year, it is important to note that
these two processes – the opening of the borders and the
withdrawal of the Armenian troops from Nagorno Karabach
– should be simultaneous.

Going back to the theme of the Caucasus, I cannot but ask
about the Nabucco project. It is not a secret that this project
causes disagreements on different levels between the West
and Russia.
The Nabucco gas pipeline is just a part of an ambitious
EU project The Southern Corridor that also includes sev-
eral other new pipelines. On the whole, the proposed ca-
pacity of the Southern Corridor is designed to deliver 80
billion cubic meters of gas to Europe per year. The proj-
ect relies on the gas from Central Asia. This is why the
main political goal of the European Union today is to pro-
vide a direct access to Europe for the Central Asian re-
sources, bypassing Russia, through the Caspian Sea and
the Caucasus. But what are the capabilities of the Central
Asian countries? Let’s start from Kazakhstan. From a con-
versation with the Kazakh officials from the Ministry of
Energy I have understood that the Republic currently has
no spare volumes of gas to join this project. The main
hopes are placed on the promising reserves of Turk-
menistan and Uzbekistan. However, the inclusion of that
same Turkmenistan in the Nabucco project is presently
under a question mark, as this gas pipeline is designed
mainly for gas from Azerbaijan, Iraq, and Egypt. And it
has very little room for the Central Asian gas. If the Eu-
ropean Union offers to that same Turkmenistan the an-
nual volumes of 5 billion cubic meters of gas in Nabucco
(the designed annual capacity of Nabucco is 30 to 31 bil-
lion cubic meters), it will make no sense for Turkmenistan
to spoil its relationship with Russia for such a small vol-
ume. That is why the Southern Corridor is proposed, to
make it beneficial for the Central Asian republics to go by
this route.

But why cook a hare before catching him... Nabucco is not
even built yet...
The European Union has now noticeably intensified its ef-
forts on this project and has started concrete actions.

KAZAKHSTAN
INTERVIEW|VLADIMIR SOCOR  

Jamestown Foundation analyst

Vladimir Sokor
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AZERBAIJAN|WATER

JICA launches surveys 
for 450-mln water project 
The Japanese Financial Corporation comprising of the
Japanese International Co-operation Agency ( JICA)
and the Japanese Bank for International Co-operation
( JBIC) recently started realization of the Azerbaijan-
Japan intergovernmental loan agreement on a water sup-
ply and sewage project in secondary cities, Trend news
agency reported. JICA has hired a consulting company
for this purpose and also awarded a grant for surveys in
pilot regions within the project. Earlier, Azerbaijan’s
President Ilham Aliyev of Azerbaijan issued a decree on
approval of the notes the Azerbaijan and Japanese gov-
ernments’ representatives exchanged in Baku on Febru-
ary of the year. The notes endorse an arrangement on
the two countries’ loan agreement on water supply &
sewage project in secondary cities of Azerbaijan. The
loan agreement itself was approved by the Azerbaijani
president on June 30 after its ratification by Milli Ma-
jlis. Earlier one of the issues for the beginning of real-
ization of the agreement was optimization of territories
to be covered by the project. The Japanese side has al-
ready received the papers confirming approval of the
agreement. The same decision is expected from the
Japanese as well as announcement by the JICA leader-
ship on efficiency of the project. The project can be en-
dorsed by them in September or October. 

KYRGYZSTAN|COOPERATION

Kyrgyzstan hopes to 
get into Islamic market
Akylbek Japarov, the first vice prime minister of Kyr-
gyzstan recently attended the round table discussion
with the Arab Coordination Group (ACG) in Bishkek.
It is the first visit of the ACG to Kyrgyzstan and the
government will try to awake its interest, news agencies
reported. The round table discussion will contribute to
making business contacts with the reputable financial
institutions of the Islamic world. Kyrgyz side will pres-
ent the Middle East business circles 25 projects in dif-
ferent spheres - energy, industry, agriculture, education,
transport and communication. Overall the cost of the
projects is estimated at €250-300 million. Prior the
round table discussion with ACG, Japarov said that Kyr-
gyzstan hopes for entering the Islamic market and lays
account on investment inflow from the Arab countries.
“The Arab world has ever been a reliable partner for us,”
Japarov said. He complained that credit activities of the
Kyrgyz economy “live much to be desired, comparing to
2007” but the situation can change owing to agreement
with the ACG.

UZBEKISTAN|TELECOMS

MTS Uzbekistan gets license 
for LTE network construction
Mobile TeleSystems, the largest cell operator in Russia
and CIS countries recently announced that MTS
Uzbekistan, a 100% subsidiary of OJSC Mobile
TeleSystems, obtained the license of the Uzbek telecom
and informatization agency to use the frequency range at
the disposal of the company for the construction of the
LTE network in Uzbekistan, Uzbekreport.com reported.
The company also signed an agreement with Huawei, a
leader in providing next generation telecommunications net-
work solutions for operators around the world. This agree-
ment envisage on organizing an LTE network based on
Huawei equipment in Uzbekistan. The agreement stipulates
the creation of a project work group for the introduction of
the LTE technology in Uzbekistan, as well as the organiza-
tion of the LTE pilot zone in 2010-2012 in Tashkent.

Azerbaijan Airlines orders 4 Boeing jets
Ex-Soviet Azerbaijan’s flagship carrier

AZAL recently ordered four new Boeing
airplanes for its growing fleet, including
two of the US Company’s 787 Dream-
liner long-haul jets, Trend news agency
reported.  Azerbaijan Airlines spokesman
Maharram Safarli said that Two Boeing
767s will be delivered to Azerbaijan in
2011-12 while the delivery of the two
more Boeing 787s is unknown. The fi-
nancial details of the deal are not disclosed
yet. “These airplanes have proven their
quality internationally. Most importantly,
Boeing’s conditions are more acceptable
to us,” he said.

AZAL has expanded in recent years
amid a major economic boom in energy-
rich Azerbaijan. It was recalled that in
2005 AZAL had acquired four Airbus
A-319 passenger airliners.

AZERBAIJAN

AIRLINE INDUSTRY 

The deputy general director of Kuwait Fund of Arab
Economic Development Hesham al-Vakayan recently
paid a visit to Uzbekistan. The Kuwait Fund and Uzbek-
istan signed a loan agreement which envisage that the for-
mer will allocate a loan worth 4.34 Kuwaiti dinars
(equivalent of $15.62 million) for the financing of the
project “Rehabilitation of irrigation and drainage net-
works in Jizzakh and Syrdarya regions”. The Kuwait Fund
loan is being provided for the period of 21 years, includ-
ing 6-year grace period, with the annual interest rate of
2.5%.

The project aims to increase the crop capacity at the ir-
rigated agricultural lands in Jizzakh (210,000 hectares)
and Syrdarya (222,000 hectares) regions through mod-
ernization of the existing and construction of the new ir-
rigation and drainage networks. The growth of the crop
capacity should positively affect the formation of the in-
comes of the farms and the population of the project re-

gions. The project works include reconstruction of the
melioration system of Syrdarya region, which has a length
of about 347 kilometers, reconstruction of 268 kilometers
of drainage system and construction of 50 vertical
drainage wells. The work in Jizzakh region includes con-
struction of a new energy efficient pump station and the
15-kilometer machine canal, and reconstruction of the
68-kilometer drainage canal. Works to soften the project’s
influence on the environment and institutional support
to agricultural producers will also be held. The project is
planned to be implemented during 2010-2014.

Besides the Kuwait Fund, the Islamic Development
Bank and the OPEC Fund will provide financial assis-
tance equal to $65.37 million are participating in the proj-
ect. The total volume of attracted foreign investments
comprises the equivalent of $81 million. Over the years of
cooperation with Uzbekistan, the Kuwait Fund has pro-
vided five loans to Uzbekistan.

Uzbekistan, Kuwait sign irrigation pact

UZBEKISTAN

WATER

A plane of Azerbaijan’s flagship carrier| AZAL

Kyrgyzstan’s President Kurmanbek Bakiyev held talks with
Iranian Ambassador to Kyrgyzstan Manouchehr Morradi
recently in Bishkek, reiterating the importance of his
country’s relations with Iran. He also underlined the need
for the further bolstering of bilateral ties. He is pleased
with the current trend of Iran-Kyrgyzstan relations.
“There exists friendly ties between our countries and all
conditions are ready for promoting the level of these rela-
tions,” Bakiyev said, underlining his support for the con-
tinued and logical expansion of relations between the two
states. For his part, the Iranian envoy stressed that Tehran
attaches special importance to its mutual ties with Bishkek.
“I will do my best to utilize the existing capacities to ex-
pand political, economic and cultural ties and reinvigorate
the two countries’ partnership and participation in
strengthening peace and stability in the region,” Morradi
said. He also conveyed President Ahmadinejad’s invitation
to his Kyrgyz counterpart to visit Tehran, and expressed
the hope that the visit would take place in the near future.

Iranian Ambassador also had talks with Kyrgyz Minister
of Internal Affairs Moldomusa Kongantiev in Bishkek.
Morradi stressed the need for enhanced cooperation be-
tween Iran and Kyrgyzstan in establishing peace and se-
curity in the region, reminding that the two states are
located in the same sensitive region. Morradi described in-
stability in Afghanistan, drug trafficking and extremism
as common threats faced by both Tehran and Bishkek. The
Iranian envoy also underlined the necessity for Iran and
the Central Asian state to boost cooperation and consul-
tations over political and security issues within the frame-
work of the Shanghai Cooperation Organization (SCO).
He also mentioned about the problems faced by faced by
the Iranian expatriates in Kyrgyzstan. In this regard, he
called on Bishkek to adopt strong measures to provide se-
curity for the Iranian nationals in Kyrgyzstan. Kongantiev,
in return, appointed one of his colleagues as the liaison of-
ficer with the Iranian embassy in Bishkek to resolve the
problems existing for the Iranian expatriates. 

Bishkek, Tehran to expand regional Cooperation

KYRGYZSTAN
DIPLOMACY
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Kudrin courts 
Eurobond investors

Russian Finance Minister Alexei Ku-
drin and Central Bank’s First Deputy
Chairman Alexei Ulyukayev met around
50 investors in London on 5 November
in a bid to persuade them Russia is not as
risky as currently perceived. 

But Kudrin said it was too early to
provide specifics about an expected bond
issue, which reports had suggested could
be announced during his trip to London.
A weekend newspaper, the Sunday Tele-
graph, had reported that Kudrin would
use a meeting with Britain’s Business
Secretary Peter Mandelson to announce
an £11-billion ($18-billion) Eurobond
issue. “We made a disclaimer today that
we’re not setting a time frame ... Today
we’re not ready quite to speak about the
exchange of some bonds,” he said, adding
that it was “too early” to be more specific.

But he said: “We have identified a lot
of decisions that have to be taken in tax-
ation, in custom tariffs ... We have em-
phasized the fact that we should
overcome the lack of confidence that still
exists between the two countries.”

Ten years ago, Russia had sovereign
debt of over $150 billio, equal to over

77% of GDP. Today, sovereign debt is
only a little over $40 billion and just
over 3% of GDP. “It is hoped that, as
part of the investment road show, the
government will emphasize its inten-
tion to push the reform agenda and to
start spending on infrastructure im-
provements over the next three years.

That should help improve investor’s
perception of Russia and help close
the discount that Russian assets cur-
rently trade against their emerging
market peers,” Chris Weafer, chief
strategist at Moscow’s Uralsib bank,
wrote in a note to investors, ahead of
Kudrin’s visit.

Russian Finance Minister Alexei Kudrin during a press conference for the BRIC nations during

the G20 finance ministers meeting in London, Britain on 4 September  |ANA/EPA/SIMON DAWSON/POOL

RUSSIA

ECONOMY

France is sending a warship to Russia ahead of a ground-
breaking deal for the purchase of a helicopter carrier. The
planned purchase of the French amphibious assault ship
reaffirms Russia’s growing global reach and bid to beef up
its forces.

Russia’s Navy General Staff Oleg Burstev told local
media that the Mistral helicopter carrier would arrive later
in November on a trip to St Petersburg.

He confirmed that Moscow had given the green light
to Paris for the purchase of a similar-type vessel with plans
to construct a further four warships under license.

“We plan to buy one Mistral-class ship in France and
with technical support from the French to build four hel-
icopter carriers of this class under license,” Burstev said
during a news conference.

The negotiations for the deal are being held between

STX France and DCNS, France’s civil and naval ship-
builders, and the Russian Defense Ministry.

If concluded, the deal will mark the most important
transfer of military equipment to Russia by a NATO
member. Mistral class amphibious assault ships can carry
16 heavy (such as NHI NH-90s or Eurocopter Tigres) or
35 light helicopters, four landing barges and up to 70 ve-
hicles including 13 Leclerc tanks, or a battalion of these
tanks consisting of 40 units. The ships are being acquired
for troop-carrying, peace-keeping and rescue operations.
What’s more this ship can be effectively used for fighting
pirates, including those off the coast of Somalia. These
ships can carry 450 soldiers and are equipped with a hos-
pital with 69 beds. With a full load displacement of 21,300
tonnes, Mistrals are 199 meters long and can sail at a speed
of 18.8 knots (35 km/h).

France, Russia mull helicopter carrier deal

RUSSIA
DEFENSE 

French carmaker Renault will not invest more money
in troubled Russian market leader AvtoVAZ, despite a
threat by Russian prime minister Vladimir Putin to di-
lute Renault’s 25% stake in the company should it refuse
to do so. Russian media reports on 3 November cited
Christian Esteve, a member of Renault’s management
committee, as well as the board of directors of AvtoVAZ,
saying that Renault would supply technology to help
modernize the Russian auto giant, but not more money.
According to the reports, Esteve made clear that Renault
wants to keep its share in AvotVAZ, the manufacturer of
the Lada car brand, only under the condition that it not

invest more money in the company. 
Renault plans to meet with representatives of the Russ-

ian government on November 10 about the moderniza-
tion of the leading Russian car brand, he said. Renault
itself has been hit hard by the economic crisis, and is in
no position to help its Russian counterpart, said a key
Renault executive. “They wanted us to invest a lot of
money, which AvtoVAZ needs, but we don’t have large
sums,” Russian newspaper Vremya Novostei quoted
Patrick Pelata, Renault’s chief operating officer, as say-
ing. The Russian carmaker plans to cut 5,000 jobs by the
end of the year.

No more French money for AvtoVAZ 

RUSSIA
AUTOMOBILE INDUSTRY  

GEORGIA|AID

USAID hosts 4 new 
businesses in Tserovani
The US Agency for International Development hosted
the opening of four new businesses in the new IDP set-
tlement of Tserovani, The Messenger reported. The four
new businesses are: Tserovani Bread Bakery, poultry farm
Kheoba Chicken, Tserovani Service Centre and the Ce-
ment Tile Micro Enterprise, which produces standard
and decorative tiles. The aforesaid 4 out of 13 applicants
met the criteria set by the evaluation committee of
USAID’s Small and Medium Enterprises Support Proj-
ect and received grants to start new businesses and em-
ploy IDPs. The project backed by USAID is a four-year
program designed to increase the rate of development
and growth of small and medium-sized enterprises and
create new jobs for Georgian citizens. USAID has pro-
vided €180,000 in start-up funding for businesses that
will ensure employment opportunities and the provision
of essential goods and services to the residents of
Tserovani. Jock Conly, Mission Director of
USAID/Caucasus, hailed the projects and expressed
gratitude to the entrepreneurs for their work. He said
that creating jobs for the residents of the IDP settlements
was identified as a priority. 

ARMENIA|ENERGY

Russia mulls construction 
of Armenian nuclear plant
Armenia’s Energy Minister Armen Movsisian recently
announced that Russia expressed strong interest in the
construction of a new nuclear plant facility in Armenia
that will have a projected capacity nearly three times ex-
ceeding that of the existing one, Armenia Liberty.org re-
ported. “We will openly announce that we are
implementing such a construction project and will invite
all those who want to have investment in it and be a
stakeholder in our future nuclear energy unit to take
part,” said Movsisian. A couple of weeks ago, Sergey
Kirienko, the head of Russia’s Federal Agency on Atomic
Energy (Rosatom) visited Armenia to discuss with Ar-
menian officials the increasing bilateral cooperation on
nuclear energy. During visit Armenia, Kirienko discussed
with Armenian President Serzh Sarkisia the Armenian
government’s ambitious plans to build a new nuclear
power plant in place of the aging facility at Metsamor
which is managed by Rosatom and is due to be decom-
missioned by 2017. The new facility is expected to have
a capacity of 1,000-1,200 Megawatts depending on its
configuration. The current plant in Metsamor has a ca-
pacity of 400 Megawatts.

RUSSIA|AUTOMOBILE INDUSTRY

Russia astonished over 
GM decision on Opel 
The Russian government expressed its surprise on 4 No-
vember at the decision by US car giant General Motors
to hold onto its European subsidiary Opel and not to sell
it. Dmitry Peskov, Interfax quoted a spokesman for
Prime Minister Vladimir Putin as saying the decision
had caused “astonishment in Russia and in particular in
the Russian government”. Putin had previously been
keen about the prospect of the Russian company Sber-
bank buying into Opel, seeing it as a unique chance for
gaining access to Western technology and in turn help-
ing to revive Russia’s stricken automobile industry.
Peskov said the consortium consisting of Sberbank and
the Canadian-Austrian firm Magna which was seeking
to purchase Opel must now examine the legal situation.
But the Russian government would stay on the sidelines. 
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KASSANDRA
Some Commission employees stay to work late, some
staying even until four o’clock in the morning. All alone.
What if one of them gets a heart attack? Will he/she be
discovered in the morning?
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Once upon a time ...

Follow me on twitter @Kassandra_NE

On 4th November, the Freedom Association,
who are behind the Better Off Out campaign,
launched their Freedom In Brussels branch with
speeches by Michal Kaminski, ECR Group
Leader and Roger Helmer, ECR MEP and
Hon Chairman of the Freedom Association. The
meeting had around 25 attendees and the only
other MEP present was Geoffrey Van Orden.
There was nobody from United Kingdom Inde-
pendence Party despite the Freedom Associa-
tion’s founding of the Better Off Out campaign
which advocates a UK withdrawal from the EU.
Unusually, the launch of a once prestigious free
market think tank was in a room above a bar and
not, as would be expected, in the Parliament. 
In his speech, probably better described as an in-
formal chat, Kaminski described becoming leader
of the European Conservatives and Reformists
Group as “the fulfillment of my dreams” and he
said that he was a “champion of Europe” which
he sees as a community of independent states. He
challenged the audience of Euro-skeptics by say-
ing that “some of you are much more Euro-skep-
tic that me, but for my country, being in the EU
is a great achievement, even though I see many
mistakes, but it is still a great idea to have a Eu-
rope without war, without borders, a Europe that
works together. There are areas where I want
more integration, like a more integrated market,
but the best thing about Europe is the common
market and I will fight for a less regulated, more
free market.” 
In remarks that will infuriate Euro-skeptics, he
said that he was “not in favour of the UK leav-
ing the EU” and he wanted “a strong UK in a
free Europe”. On the ECR Group, he claimed
that it was going to be successful and that “we
have already achieved something, we helped
elect President Barroso” and that they had
“beaten a socialist attempt to investigate Berlus-
coni” over his media interests. He described al-
legations of anti-semitism to be “shameful” and
said that “anti-semitism is one of the worst
things in the world. It has no place in modern

European politics”. He also said that he would
be taking legal actions against those who ac-
cused him of anti-semitism. Post Lisbon, he
pointed out that the treaty gave the parliament
more powers and the right to introduce legisla-
tion, which he hopes to use to lessen what he
sees as over-regulation. His speech to a largely
pro-withdrawal audience was littered with ref-
erences to “moderate conservatism” and “main-
stream conservatism” and appeared to be at odds
with the expressed views of the Freedom Asso-
ciation and the MEP’s present. 
The ECR Group has now admitted that the two
organisations we revealed last week do exist. On
Their website they say that the transnational
party, the Alliance of European Conservatives
and Reformists in Europe, has been set up under
Belgian law and that the founders of the new
party and think tank were Derk Jan Eppink
MEP for the List Dedecker party, Kristof Van
der Cruysse who is also a member of List
Dedecker and Vincent De Roeck, President of
the Libertarian Think tank “Nova Libertas”. The
website makes no mention of any elections, but
the current office holder are, Jan Zahradil MEP
ODS is President, Adam Bielan MEP Law and
Justice is Vice-President, and Dan Hannan
MEP Conservative is Secretary-General. The
companion think tank, New Direction - Foun-
dation for European Reform is led by President
Geoffrey Van Orden MEP, Conservative, Vice-
President Tomasz Poreba MEP, Law and Jus-
tice, and Derk Jan Eppink MEP List Dedecker
is Treasurer. This announcement was rather low-
key, something not traditionally associated with
the prime mover, Daniel Hannan MEP.  David
Cameron has set out his policy in Europe and it
has two aims; to defer the issue of Europe, say-
ing he was going to focus on the domestic econ-
omy and to distance himself from the
Euro-skeptics whilst trying not to send Tory

voters towards UKIP. Hannan has responded by
resigning as Legal Affairs Spokesman, a post he
has held for a mere two months and has had no
noticeable impact. He explained his reasoning,
“We need a broad movement within the Con-
servative Party that will push for referendums,
citizens’ initiatives and the rest of the parapher-
nalia of direct democracy. I don’t just mean a ref-
erendum on Europe - though, naturally, that is
the obvious place to start... I have returned to the
back benches in order to concentrate on build-
ing such a movement.”
Also resigning front bench positions is Roger
Helmer MEP, who describes Cameron’s policy
as “cosmetic” and states that “Our new policy is
confused. We have said that now that the Lisbon
Treaty is EU law, we are not in a position to re-
pudiate it. Yet we have made a series of propos-
als which repudiate significant parts of it, and run
counter to EU law, for example the proposed
Sovereignty Bill. But as we all know, the su-
premacy of EU Law is explicit in the Lisbon
Treaty. If we accept Lisbon, we accept the su-
premacy of EU law.” 
Hannan intends to use the new party and think
tank as a base for this movement, but will the
party step in or leave him to it? A Conservative
Party source commented on this, “It is odd that
McMillan-Scott, who advocates official party
policy has been thrown out of the party when
Dan Hannan is openly campaigning against the
party line is allowed to continue without sanc-
tion or reprimand”. Tory rebel, Edward McMil-
lan-Scott goes further in calling for Helmer and
Hannan to be expelled from the party and for
Shadow Foreign Secretary William Hague to be
moved to a different position. He says that
“David Cameron must act swiftly to restore order
and ensure that he remains in control of his new
European agenda. The MEPs Daniel Hannan
and Roger Helmer - the core of the notorious

Brussels anti-European ‘H’ Block - should be ex-
pelled for their serial disloyalty and provocative
behaviour. If they are not expelled - as I was for
no stated reason - Cameron may be accused of
double standards. The UKIP-Tendency within
the Conservative Party could prevent the Tory
victory at the general election which I look for-
ward to.” Referring to the Foriegn Secretary, he is
equally outspoken, “Hague should have used his
experience as Leader to stand his ground against
Cameron’s pledge to take British Conservative
MEPs out of the mainstream centre-right EPP
Group, a deal which Hague and I brokered in
1999. Hague failed to do proper research into the
Conservatives’ new allies in the European Parlia-
ment, leaving British Tory MEPs sitting with
parties from the wilder fringes of European pol-
itics. It is now clear that these hard-working Tory
MEPs will be unable to deliver due to the frac-
tious and incoherent nature of this unpopular
new group - at a time when the European Par-
liament has serious new powers.”  “Hague’s en-
dorsement of Kaminski as leader of the new
group and his recent decision to award Daniel
Hannan the running of a new €1 million trans-
national party based on the new parliamentary
group has now led to a rebellion by some ten
Conservative MEPs. The Conservative party
must re-build its reputation in Europe and re-
store links with the EPP. David Cameron has, as
I predicted, shown he is fit to be Prime Minister
by reasserting control over his European policy.”
Tim Montgomery, editor of the Conservative
Home website writes that “David Cameron gives
every impression of wanting to kick the Euro-
pean issue into the long grass so that he can get
on with other things... After today, however, I am
far from convinced that Britain’s relationship with
Europe will be fundamentally different after five
years of a Conservative government... Disap-
pointed as I am, I’m going to take a vow of si-
lence on Europe for the next few weeks.” Can
other leading Conservatives Euro-skeptics also
be persuaded to keep quiet? Many doubt it.
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With the Lisbon Treaty eventually signed by the Czech Presi-
dent Vaclav Klaus earlier last week in the coming days the two
remaining top positions of the European Union will be filled.
Indeed, out of the four top positions of Europe, two have been
already given. Earlier this summer, Jose Manuel Durao Barroso
was elected President of the European Commission and MEP
Jerzy Buzek (EPP, Poland) was elected President of the Euro-
pean Parliament.
This week, will be finalized the appointments of the President
of the European Council and the position of the Foreign Min-
ister who will also be first vice-president of the European Com-
mission. The best chances for the presidency of the European
Council are with Jan Peter Balkenende (Netherlands, EPP).
Candidates for the post also are the Belgian Prime Minister
Herman Van Rompuy (EPP) and the Prime Minister of Lux-
emburg Jean Claude Juncker (EPP). The case of Van Rompuy
seems difficult because he successfully managed to put together
a compromise government in Belgium which for a long time
was without a government. In this context, Herman Van
Rompuy was catalytically helped by the EPP president Wilfried
Martens, one of the most astute and intelligent politicians of
Europe who managed to be Prime Minister of Belgium for 12
years and formed nine successful coalition governments. The
case of Juncker has even less chances since the British will never
accept him no matter what he does or says.
For the post of the Foreign Minister will be given to a socialist

who most probably will be the British David Miliband (Labor),
better, much better, than Tony Blair who trapped European and
American troops to Iraq on the grounds of fabricated intelli-
gence reports that he knew that were false. Miliband will keep
the United Kingdom tight into the European Union, will serve
well European-American relations and will strictly follow
Washington in the new cold war with Russia. The other social-
ist candidate is the former Italian (Socialist) Prime Minister
Massimo D’Alema who has no chances since the only achieve-
ment in his political CV, besides the bombing of former Yu-
goslavia, is his close relations with Hezbollah.
It is quite strange, however, that from the four top posts of Eu-
rope, France, the political locomotors of Europe, is absent which
means a last minute “French speaking” surprise, cannot be ex-
cluded. French Commissioner will be Michel Barnier, who is
likely to get the Competition portfolio.
One last observation is that the way things are shaping for the
four top posts of Europe, women are completely out which ex-
plains why president Jose Barroso is putting serious pressures to
prime ministers of Member States to sent women as Commis-
sioners. Given that the Commission will have already two men
vice presidents, Antonio Tajani who is already and cannot be
ubdergraded and the Foreign Minister who ex officio will be the
first vice-president of the Commission, it is highly ;likely that in
the new Barroso Commission, all other vice presidents will be
women.

What about gender equality?

ECR: After The Coup  

The socialist candidate for the position of European Foreign Minister
and first vicve president of the European Commission Massimo D’Alema
(Centre), with his Hezbollah leader Hussein Haji Hassan “a braccetto” in
the streets of Beirut. 
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